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1871 Credit Valley Railway 1883

Chapter 11: After the Credit Valley Railway:

Sandford Fleming, C.M.G. Engineer-In-Chief of the Canadian Pacific Railway and H. E. Suckling signed an agreement on the first of 
February, 1883. As to substitution by Canadian Pacific Railway of Credit Valley stock for the $1,000,000 Cash deposit. The Canadian 
Pacific Railway Company, through their Vice-President, Mr. R. B. Angus, on the 24th November, 1882, made application to the 
Honourable the Minister of Finance, requesting that the Government would be pleased to release and repay to the said (Canadian 
Pacific Railway Company, the million dollars deposited by them, in cash, as security for the construction of their railway, and offering 
in substitution therefor a certificate of the five per cent. Permanent Debenture Stock of the Credit Valley Railway Company to the 
amount of three hundred and thirty-nine thousand eight hundred pounds sterling (£339,800 stg.) to he held as security for the due 
performance of the contract, the company to be at liberty to withdraw said stock certificate on re-deposit of one million dollars in cash 
or security to that amount satisfactory to the Government. The application was duly referred to Council, and an Order in Council was 
duly passed on the 25th November, 1882, sanctioning the substitution in the terms mentioned, of the said stock certificate for the said 
one million dollars cash deposit. The stock certificate was accordingly transferred to the Honourable the Minister of Finance by the 
said Canadian resins Railway Company under and in pursuance to the directions for that purpose given by the Department of Justice, 
to which Department all the papers and documents connected with such transfer of said stock, were submitted for opinion and 
approval. The transfer of stock took place at Toronto on the 29th November, and on that day a certificate (No. 14) of the Credit Valley 
Railway Company, five per cent.

On November 20, 1883 the Assets of the Credit Valley Railway were leased to the Ontario and Quebec Railway. Then according to 
Omer Lavalee, CPR Archivist, “In May 1884, all Ontario and Quebec lines were integrated into Canadian Pacific as the Ontario 
Division, under the direction of William Whyte, General Superintendent at Toronto. Whyte was assisted by a number of Assistant 
Superintendents, there being no division Superintendents as such until 1901, when the Division was divided into two administrative 
districts one covering lines north and west of Toronto, the other those east of Toronto”.

Canadian Pacific Railway:

(excerpt from Foreign Railways Of The World, 1884)
(Gauge 4 feet 8% inches.)
Proposed Lines.
Montreal to Port Moody 2,893.00 miles.
North-west Branches    395.00   "
Ontario and Quebec branches (in operation)    102.00   "
Total proposed 3,390.00   "

Operated Lines.
Montreal to Mattawa    319.00 miles.
Port Arthur to Winnipeg    441,00   "
Winnipeg to western terminus    722.00   "
Total 1,482.00   "

St. Therese to St. Jerome and St. Eustache         34.00 miles
Aylmer, Carleton and Smith Falls, branches       65.00   "
Winnipeg to Emerson, Gretna and Stonewall   153.00   "
Manitoba City           46.00   "
Total miles in operation 1,780.00   "

Officers: George Stephens, President. 
W. C. Van Horne, General Manager.
C. Drinkwater, Secretary.
F. R. F. Brown, Mechanical Superintendent.
W. B. Smellie, Con. Engineer.

Headquarters: Montreal, Quebec.
Sir Collingwood Schreiber, 1831-1918

Chief Engeneer of Surveys, 
CPR 1880
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The Canadian Pacific Railway Company was incorporated in 1881, with an authorized paid-up capital of $89,993,7 82.42, and 
received a Government subsidy or bonus of $54,597,128.00, and 25,000,000 acres of land, which is situated on either side of the road, 
at a distance not exceeding 24 miles. It is expected that by the end of 1885 the road will be completed.
 Land s grant bonds are authorized not exceeding $25,000,000 in value, which are receivable for lands of the company. During 1882-3 
there was earned from 800,419 passengers the sum of $1,229,904.27; from miscellaneous sources, $148,515.54; and from 2,138,369 
tons of freight $2,715,3%.42; a total sum of $3,589,125.33. The operation cost $3,953,468.01. Sixty miles of the line is laid with 56 
and 58 lb. iron rails, and the remainder with 56 and 60 lb. steel rails; 2,640 ties are laid to the mile, and four bolts and washers are used
per joint. The greatest grade is 87 feet per mile. There were, during the year, 12 persons killed and 39 injured, but 4 (injured) of whom 
were passengers, The rolling stock consists of 186 locomotives, 90 first-class and 28 second-class passenger, 44 baggage and 5,181 
freight cars.

1883 CANADIAN PACIFIC RAILWAY Bill No. 114:
Mr. Abbott: The objects of the Bill are, as stated in the preamble, to authorize this company to lease the lines of the Credit Valley, the 
Ontario an Quebec, and a certain portion of the Atlantic and North-Western, in so far as that ma be necessary to constitute a through 
line from Montreal ant? from the south bank of the St. Lawrence at or near Montreal to the western terminus, of the Credit Valley. The 
intention is simply to pay an annual rental for the lines forever. The lease is to be in perpetuity, and the object of the Bill is obviously, 
and the idea will present itself to the mind of every hon. gentleman, to secure a through line, and by that means to obtain some portion 
of the through traffic of Ontario and the western portion of Quebec for the northern route of the Canadian Pacific Railway and to 
afford some means of sustaining its line north of Lake Superior. The Company tears, from recent events, it may lose the traffic which it
might otherwise obtain from Ontario, and from the western portion of Quebec, unless it can retain some kind of control over those 
railways; and it is for the purpose of enabling the Company to obtain that control that t is Bill is introduced, and for no other purpose. 
That is the simple object of the Bill; the propriety of it is involved in the one proposition to which I have referred. The taking of the 
second reading of the Bill to-day will make no difference, and will be neither advantageous nor disadvantageous to the discussion of 
that proposition, as it seems to me. 

Sir Charles Tupper: Mr. Speaker, I may say that the proposition was submitted very recently to the Government, and they saw no 
objection to the proposition as made. It is not a proposition to divert any portion of the Canadian Pacific Railway funds, for the 
purpose of obtaining the control of the lines referred to in the Bill, but to enable the Company to lease them so that they shall form a 
part of` their s stem; and we may fairly assume that before leasing those lines, the Company will satisfy themselves that the terms on 
which they are enabled to lease them will be such as I not to make any change on the Canadian Pacific Railway, but I will, as has been 
stated by the hon. member who introduced the Bill, furnish a basis of traffic by which the line to the north of Lake Superior mag be 
sustained. We consider it of great importance that the North West should have the advantage of the fullest competition between the 
great commercial centres of Canada. At present the Canadian Pacific Railway connects the North West with Brockville and Ottawa, 
between the intermediate points of` Winnipeg and Montreal. By this proposal they will be enabled to secure a connecting line by 
which they will have the opportunity of giving the people of the North West an active competition between the great commercial 
centres of Montreal, Toronto, Hamilton and other parts of' Ontario. So far as the public interests are concerned, we think that they will 
be promoted rather than hindered in an · way by the adoption of the proposal contained in this Bill, to give to the Canadian Pacific 
Railway Company the power to make arrangements for leasing the Credit Valley Railway, and the proposed Railway, the Ontario and 
Quebec.

Mr. Blake: Mr. Speaker, it is not my intention to I oppose the second reading of this Bill; but must say it I seems to me that a 
somewhat inadequate view is taken on this occasion, both by the hon. gentleman who introduced it and by the hon. Minister of 
Railways, of its possible attempted operations, as contrasted with some declarations which some of us still remember to have heard 
expressed in this House.  It would be useless to conceal, for myself, that there is and has been for some time past a close alliance 
between the Credit Valley Railway Company and the Canada Southern, and that there have been rumours current in the public press 
and elsewhere of the action of a great railway capitalist, one of the greatest capitalists of the United States, who is interested in the 
Canada Southern, in connection with the affairs of the Canadian Pacific. It seems to be immediately on the cards, that arrangements 
will be made, whereby the Canadian Pacific obtains control of the Ontario and Quebec' and the Credit Valley, and that connecting with
the Canada Southern, we will soon have another through route via Chicago. It was said the Canadian Pacific Railway would have a 
greater interest in sending traffic by the north shore of lake Superior than by any other way. I remember the hon. First Minister 
pointing out what happened when an attempt was made to trouble the course of the Rhine; but, without going into that matter of 
history, I may say that it is quite possible that the Canadian Pacino may secure connections through Michigan, and by this means form 
another through route via Chicago. 
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Of course, the hon. gentleman may say that this line would be controlled, as far as the legislation of the Government is concerned, by 
the same persons who control the Pacino Railway, and who have a greater interest in sending traffic by the north shore of Lake 
Superior than by the other way, and, therefore, depend upon it, they will not; but, at the same time it is very obvious that it is possible 
and it will be rendered more possible by the alliance proposed than it would be without that alliance that it may go by another point. 
The hon. Minister of Finance some time ago, at the request of the Canadian Pacific Railway Company, proposed to hand over 
$1,000,000 and take Credit alley Railway bonds, on a statement of figures which I have been unable yet to understand; but I suppose 
that we will have further explanations on that subject. It new appears, however, that it is the Canadian Pacino Railway Company itself 
which is to support the Credit Valley Company; therefore, it is to come out of the Canadian Pacino Railway coffers, except so far as 
the traffic arrangements of the Credit. Valley satisfy the drain, for the Credit Valley is, of course, the security, and it is quite clear that 
the security to be given by the Canadian Pacific Railway Com any to the Government, in lieu of the $1,000,000, is the Canadian 
Pacific, and not the Credit Valley; therefore, that is a portion of the transaction which seems to intimate that the hon. gentleman’s view,
when he proposed that exchange, was not exactly accurate. I am glad to hear from the on. Minister of Railways that it is not proposed 
that any funds of the Canadian Pacific should he absorbed in the construction of these lines, and that it is simply proposed that the 
rentals shall be paid ; but, of course, there is an obligation to pay the rental, which is not of itself an onerous obligation, but it may be 
an onerous obligation. 

It has a character dependent entirely on the question of what the traffic resources of the rented lines are, and how far the are adequate 
to meet the obligation which is incurred. When the Canadian Pacific was incorporated we all supposed it was given all possible 
powers, and it has been several times pointed out, as a model for universality of power in the case of other corporations, but it was not 
given the power to lease lines running in this particular direction. Power was given to lease lines, it is true, extending from Callander 
towards the eastern seaboard, and the Canada and Atlantic was mentioned specifically; other lines in that general direction were 
mentioned, but this power was given or the purpose and this purpose was expressed of completing the through route from the west to 
the sea board. Of course, this leasing power is not embraced in that measure the introduction of this Bill is sufficient proof of that and 
the direction of the line with which we are all familiar, is another proof of it. This purpose also was stated recently by Mr. Stephens in 
a letter published in the papers. He says, having alluded to the political purposes for which the railway was incorporated: “It was 
created for the purpose of opening up the hitherto undeveloped North Western Territories of the Dominion of Canada, and for carrying 
the traffic between those Territories and the Atlantic seaboard on the one hand, and the Pacific Ocean on the other, through British 
territory”. That is a general statement. While I am not opposed to the second reading of the Bill, I think it very possible, both with 
respect to the Dominion security, and the rental which is to he paid for these two 1ines one of which is under construction, and is not 
advanced so far towards completion as that it may be said to be practically finished; and the other is, as far as I know, not commenced, 
but is to be acquired in perpetuity an onerous obligation may thus be imposed upon the railway, and, I think it also possible that a 
through route to the south via Chicago may ultimately be acquired. 

As I told the hon. gentleman formerly, I am not afraid of a through route via Chicago, or Sault Ste. Marie, and less the latter than the 
former ; but I contrast the horror and apprehensions expressed when any other route than that by the North Shore of Lake Superior was
mentioned; and the present plan, it seems to me, would open the way to a through route more objectionable, if the Sault Ste. Marie 
route was objectionable, than that route was.

Ontario and Quebec Railway Lease To CPR:
The indenture was made between The Ontario and Quebec Railway Company, represented by Edmund B. Osler, Esquire, President, 
and Harry W. Nanton, Esquire, Secretary, and The Canadian Pacific Railway Company, represented by George Stephen, Esquire, 
President, and Charles Drinkwater, Esquire, Secretary, completed in January of 1884.  Also included in this agreement were the Credit 
Valley Railway Company, the Toronto Grey and Bruce Railway Company, and the Atlantic and North-West Railway Company, all 
three of which had already been amalgamated within the Ontario and Quebec Railway Company, with this acquisition, the Canadian 
Pacific Railway Company, was able to establish an early and advantageous through connection between Toronto and Ottawa and 
Montreal.

Canadian National Railway:

(Include a breif history of the CNR as it pertains to Southern Ontario circa 1883-1900)
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